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ABSTRACT. In weighted moment condition models, we point a subtle link between identification and
estimability that limits the practical usefulness of estimators based on these models. In particular, if it
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interest, though point identified, cannot be estimated at the regular (parametric) rate, and is said to be
irreqularly identified. This rate depends on relative tail conditions and can be as slow in some examples
as n~Y 4. This nonstandard rate of convergence can lead to numerical instability, and/or large standard
errors. We examine two weighted model examples: 1) The binary response model under mean restriction
introduced by Lewbel (1997) and further generalized to cover endogeneity and selection where the estimator
in this class of models is weighted by the density of a special regressor; and, 2) The treatment effect model
under exogenous selection where the resulting estimator of the average treatment effect (or ATE) is one that
is weighted by a variant of the propensity score. Without strong support conditions, these models, similar
to well known “identified at infinity” models, lead to estimators that converge at slower than parametric
rate, since essentially, to ensure point identification, one requires some variables to take values on sets with
arbitrarily small probabilities, or thin sets. For the two models above, we derive rates of convergence under
different tail conditions and also propose rate adaptive inference procedures that are similar to Andrews and
Schafgans (1998).
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1 Introduction

There is a class of models in econometrics, mainly arising in limited dependent variable models,
that attain identification by requiring that covariate variables take support in regions with arbi-
trary small probability mass. These identification strategies sometimes lead to estimators that are
weighted by a density or a conditional probability, and these weights take arbitrarily large values
on these regions of small mass. For example, an estimator that is weighted by the inverse of the
density of a continuous random variable, effectively only uses observations for which that density
is small. Taking values on these “thin sets,” is essential (necessary) for point identification in these
models. We explore the effect of this weighting on the rates of convergence of resulting estimators,
and show that under general conditions, it is often not possible to attain the regular parametric
rate (square root of the sample size) with these models. We label these identification strategies as
“irregular” in the sense that estimators based on them do not converge at the parametric (square
root of the sample size) rate. Consequently we argue that these strategies belong to the class of
“identified at infinity” approaches (See Chamberlain (1986) and Heckman (1990a)). Note that it is
part of econometrics folklore to equate the parameter being identified at infinity with slow rates of
convergence, as was done in Chamberlain (1986) for some particular models. See also Andrews and
Schafgans (1998), who show how rates can vary with relative tail behavior in a sample selection
model. Furthermore, these rates of convergence depend on (unknown) explicit functions of the rel-
ative tail behavior properties of observed and unobserved random variables, making inference more
complicated than in standard problems. This paper establishes rate adaptive inference procedures

for this class of models and studies properties of the corresponding studentized estimators.

The results in this paper are connected to two models that we examine in detail. First, we
consider the binary choice model under an exclusion restriction and mean restrictions. This model
was introduced to the literature by Lewbel (1997), Lewbel (1998) and Lewbel (2000). There, Lew-
bel demonstrates that this binary model is point identified with only a mean restriction on the
unobservables, by requiring the presence of a special regressor that is conditionally independent
of the error. Under these conditions, Lewbel provides a density weighted estimator for the finite
dimensional parameter (including the constant term). This estimator contains a random denomina-
tor that can take arbitrarily small values in regions that are necessary for point identification. We
show that the parameters in a simple version of that model are irregularly identified unless special
relative tail behavior conditions are imposed. T'wo such conditions are: a support condition such
that the propensity score hits limiting values with positive measure, in which case root n estimation
can be attained; or infinite moment restrictions on the regressors. In general, the optimal rate of
convergence in this model depends on the tail behavior of the special regressor relative to the error

distribution.

Second, we consider the important treatment effects model under exogenous selection. This

is an important model that is widely used in economics and statistics to estimate the average



treatment effect (ATE), or the treatment on the treated (ATT) parameters in program evaluations.
For an exhaustive review of this literature, see Imbens (2004). Hahn (1998), in important work,
derived the efficiency bound for this model and provided an estimator that reaches that bound
(See also Hirano, Imbens, and Ridder (2003)). In the case where the covariates take relative large
support, the propensity score is arbitrarily close to zero or one? (as opposed to bounded away from
zero or one). We show that the ATE in this case can be irregularly identified (the semiparametric
efficiency bound can be infinite) resulting in non-regular rates of convergence. The optimal rates
will depend on the relative tail thickness of the error in the treatment equation and the covariates.
For empirical users, this results in instability of the estimator in cases where there is “limited
overlap” and that care should be taken in making inference on these parameters. Busso, DiNardo,
and McCrary (2008), in an important recent paper, highlight this instability in extensive Monte
Carlo simulations where the ATE and ATT parameter appear to exhibit bias at moderate sample
sizes. See also Frolich (2004).

The next section introduces our class of models. Section 3 considers the binary choice model
under mean restrictions, and section 4 considers the average treatment effect. In each of these
sections we also derive optimal rates of convergence for estimators of parameters of interest that
are sample analogs to the moments conditions used to identify these parameters, and propose rate
adaptive inference procedures. Section 5 concludes by summarizing and suggesting areas for future

research. An online Appendix collects proofs to all the results in the paper.

2 Irregular Identibcation and Inverse Weighting

The notion of regularity of statistical models is linked to efficient estimation of parameters- see,
e.g. Stein (1956). The concept of irregular identification has been related to consistent estimation
of the parameters of interest at the parametric rate. An important early reference to irregular
identification in the literature appears in Chamberlain (1986) dealing with efficiency bounds for
sample selection models®. There, Chamberlain showed that even though a slope parameter in the
selection equation is identified, it is not possible to estimate it at the parametric root n rate (under
the assumptions he maintains in the paper). Chamberlain added that point identification in this
case relies “on the behavior of the regression function at infinity.” In essence, since the disturbance
terms are allowed to take support on the real line, one requires that the regression function takes
“large” values so that at the limit the propensity score is equal to one (or is arbitrarily close to
one). The identified set in the model shrinks to a point when the propensity score hits one (or

no selection). Heckman (1990b) highlighted the importance of identified at infinity parameters in

4The identification strategy for these models is based on writing the estimand as a weighted sum where the weights
(in the denominator) can get arbitrary small. This intuition applies equally to a matching strategy since a matching

estimator can be written as a weighted estimator where weights can get small.
5See also Newey (1990) for other impossibility theorems and notions of regular and irregular estimators.



various selection models and linked this type of identification essentially to the propensity score.
Andrews and Schafgans (1998) used a smoothed variation of an estimator proposed by Heckman
(1990a) and confirmed slow rates of convergence of the estimator for the constant and also showed
that this rate depends on the thickness of the tails of the regression function distribution relative
to that of the error term. This rate can be as slow as cube root and can be arbitrarily close to root

n.

The class of models we consider in this paper are ones where the parameter of interest can be
written as a closed form solution to a weighted moment condition. The weight in these models can
take arbitrary small values, and causes point identification to be fragile. This means that the rate of
convergence is generally slower than the regular rate. This exact rate is determined by relative tail
conditions on observed and unobserved variables. In some models, not only is point identification
delicate, but the model will not be able to have any information about the true parameter, i.e.,
the identified set is the whole parameter space. This leads to mon-robust irreqular identification
where one either learns the parameter precisely, or, the model provides no information about the
parameter of interest in the sense that the identified region equates with the parameter space. This

is a drawback of inference in this class of models.

We consider models where the parameter of interest can be written as an expectation of some

function of observed variables:

o = Elg(yi, )] (2.1)

where 6 is a finite dimensional parameter of interest, and (y;,x;) is finite dimensional vector of
observed random variables What we are particularly interested in this paper is the class of models

above in which
Elllg(yi, zi)[I”] = o0 (2.2)

where || -|| denotes the Euclidean norm. The models arise in various settings, especially in cases
where ¢ is a ratio and where the denominator takes arbitrarily small values in a region of its
support. Typical examples are weighted estimators and estimator with “random denominators.”

An important recent example that fits into this framework is Graham, and Powell (2009).

We distinguish between two classes of irregularly identified models, robust and non-robust. We
say that a parameter vector is non-robustly irregularly point identified if it is irregularly point
identified yet the function g(-) in (2.1) is unbounded on the support of its arguments. This relates
to the classical definitions of robustness (see, e.g. Hampel (1986)) where we focus attention to
irregularly identified models. We show that estimators based on (2.1) generally converge at a
rate slower than the standard parametric rate, and whose optimal rate depends on relative tail
conditions on the random variable x; and the unobserved components also governing the behavior of

y;. This general setting will encompass many models in econometrics, but for illustrative purposes,



our discussion will focus on the binary response model under mean restrictions, and the average

treatment effect estimator under conditional independence.

2.1 Preview of Approach

The key problem with an empirical analog estimator of 8
O
0= " Z; 9(yi, ;) (2.3)
1=

is that although consistent (assume that 6y = 0), has the unattractive property that E[||g(y;, z;)||?] =
oo which does not allow us to use a standard CLT to say that § is root-n consistent and asymp-
totically normal. One approach is to introduce a trimming sequence 7,,; = 7(y;, zi,n) > 0, Tp; 31
such that

Elryillg(yi, z)[?] = < o0 (2.4)

But note that since 7,; is converging to 1, =, will generally diverge to infinity as the sample size

increases. Thus we can explore the asymptotic properties of the trimmed estimator:
. 1 <&
1=

This trimming, which disregards observations in the sample where the value of the “denominator”
is small, will introduce bias which has to be taken into account. So, ultimately for the binary

response model and the ATE model we consider, we address the following questions.

1. What is the optimal rate of convergence for 0,7
2. What is the limiting distribution for 0,7

3. How does one conduct inference for 6y given the rate of convergence of its estimator will

generally be unknown?

Addressing 1) is analogous to deriving optimal rates for nonparametric estimation. That is, the
variance and bias are inversely related in the sense that here 7,; controls the variance, but at the
expense of inducing bias. Therefore, as in nonparametric estimation, we can solve for an “optimal”
sequence 7,; that balances the bias and the variance. To address 2), we can apply the Lindeberg
theorem to the centered trimmed estimator that should hold under a version of a Lindberg condition.
Finally, to address the third question, our proposed approach to conduct inference based on én will
be to studentize the estimator. As we will show, under our conditions the ¢-statistic will be rate
adaptive in the sense that it will converge in probability to a normal distribution regardless of the

rate of convergence of 6.

We next apply this framework to specific models, beginning with the binary choice model. Next,

we examine the average treatment effect model under conditional independence.



3 Binary Choice with Mean Restrictions

In the standard binary response model
y=1[2"8+¢e>0]

Manski (1988) showed that a conditional mean restriction does not identify the parameter 5. In
fact, he showed that the mean independence assumption is not strong enough in binary response
models to even bound 3. Hence, we modify this model by adding more assumptions to ensure point
identification. To simplify the discussion here, consider the special case where x consists only of a
constant and a single regressor v with a coefficient that is normalized to equal one, as introduced
by Lewbel (1997):

yi = lla+v; —e > 0] (3.1)

where v; is a scalar random variable that is independent of ¢; and both ¢; and v; have support on
the real line and F[e;] = 0. We observe both y and v and the object of interest is the parameter .

The location restriction on € point identifies a. We start with the following:
P(y; =1lvi) = F(a+wv) (3.2)

where F(.) is the cdf of € and we assume that this cdf is a strictly increasing function. Lewbel
(1997) derived the following relation

a = E[(yi — Iv; > 0]) f(vi) "] = El(y: — I[vi > 0))w(vy)] (3-3)

with the weight function w(v;) = f(v;)~! where f(.) here denotes the density of v;. This type
of identification is sensitive to conditions imposed on the support of v and €. For example, point
identification of « is lost when one excludes sets of v of arbitrary small probability when v is in
the tails. The model in this case will not contain any information about « (in the sense of trivial
bounds). This is a case of non-robust or thin-set identification. To see this, note that if we restrict
the support of v to lie on the set [—K, K] for any K > 0, a will not be point identified:

a = —/_vae(a—i-v)dv—/K vp’(v)dv—/oovfe(a—l—v)dv

—00 -K K

(1) (2) ®3)

where p'() denotes the derivative of the probability function P(y; = 1|v;). We see that only (2) is
identified, while (1) and (3) are not since, in (3.2), we can only learn F, from a— K to a+ K. So, no
matter how large K is, the model is set identified. In addition, we see that it is possible to choose
the unidentified portion of fc(.) (parts (1) and (3) above) in such a way that the model provides no

information about a.. This is similar to results in Magnac and Maurin (2005) (we view this property



as similar to the nonrobustness of the sample mean). To guarantee point identification when € takes
support on the real line ([—o00,400]), v is also required to take arbitrary large values. This will
mean that the density of v; vanishes on a set of arbitrarily small measure, in this case |v| > M,
for an arbitrarily large constant M. Here, the weight function in (3.3) becomes unbounded. This
suggests identification of a based on (3.3) is irregular in the sense that an analog estimator will not
generally converge at the parametric rate® 7. We confirm this later® by showing how optimal rates
of the analog estimator can vary widely with tail behavior conditions on observed and unobserved
variables. This nonuniform behavior of the analog estimator makes conducting inference difficult,
and motivates our proposed rate adaptive inference procedure which we explain in the following

section.

3.1 Rate Adaptive Inference in the Binary Choice Model

We propose the use of rate-adaptive inference procedures to estimate the binary response model
above. This is similar to what Andrews and Schafgans (1998) did for the selection model. Let &,
denote the trimmed variant of the estimator proposed in Lewbel (1997) for the intercept term:
P zn: v o> 0 < o (3.4)
Tong fw) N
where f(v;) is a kernel estimator for the density of v (details of the kernel estimation procedure can
be found in the Appendix). The estimator includes the additional trimming term I[|v;| < 72, where
~on, is a deterministic sequence of numbers that satisfies lim, o, y2, = 00 and limy, s Y2r,/n = 0.
Effectively, this extra term helps govern tail behavior. Trimming this way suffices (under the
assumptions in Lewbel (1997)) to deal with the denominator problem associated with the density
function f(v;) getting small, which, under stated conditions in Lewbel (1997)), only happens in the
tails of v;. Let S, denote a trimmed estimator of its asymptotic variance if conditions were such

that the asymptotic variance were finite

(T (35)
n i=1 f(vz)

where p(-) denotes a kernel estimator of the choice probability function (or the propensity score).

Our main result in this section is that the “studentized” estimator converges to a standard normal

®This is a property shared by the estimator in Heckman (1990b) and Andrews and Schafgans (1998) for an
estimator of the intercept term in a sample selection model. As is the case in that setting, the slower rate attained
does not necessarily imply inefficiency of the analog estimator. In fact the appendix derives a result analogous to an
impossibility theorem in Chamberlain (1986)

"In cases where € has bounded support, it is possible that « is identified regularly, if the support of v is large

relative to that of e. One can check that easily since for those large values of v, the choice probability hits 0 or 1.
8We also derive the efficiency bounds for this model in the Appendix.



distribution. We consider this result as rate-adaptive in the sense that the limiting distribution
holds regardless of the rate of convergence of the un-studentized estimator. We state this formally

as a theorem, which first requires the following definitions. Define

p(vi)(1 = p(vi))

v(yan) = E[ F(0)?2 I[vi| < 72nl] (3.6)

br20) = a0 — B =) < ) (3.7
and

X, = Wmm < o] (3.8)

The first piece v(7y2,) is the variance of the infeasible estimator where in (3.4), the true f(.) is
used. This term is of the same order as the variance of the feasible estimator (See the Appendix).
Similarly, the term in (3.7) is the bias term for the infeasible estimator. The form of Xj, is the
linear representation of &, which involves first linearizing the estimator around f and then taking

the usual U-statistic projections. See section A.4 of the appendix for details on this.

Theorem 3.1 Suppose (i)yay — o0, (ii) Ve > 0,

E[X2I[| X | > ex/nv(y2,)] =0 (3.9)

lim
n—c0 v(Y2n)

and (i) \/nv(y2n)b(y2n) — 0, then
VSTV (6 — ag) = N(0,1) (3.10)
The proof is left to the appendix and here we only comment on the conditions. Condition (ii) is a

Lindberg that allows us to apply a central limit theorem. Condition (iii) on the other hand is needed

to ensure that the bias will vanish with sample size. It is possible to provide more interpretable

sufficient cond1t10ns6for (ii) and (iii). For example, for (ii), it is sufficient that — o el =
Yon fe(Van) ( ;;(&222))) v(,yzl)(; 7 converges to zero for some § > 0 (See section A.6.1 in the appendix

for more details). This happens if 1) € has thinner tails than v, and 2) 72, fc(72,) converges to
7€ro as 7yg, increases, which will happen with exponentially decaying densities such as logistic,
normal, laplace, and will also happen with ¢ distributions. Now, as far as (iii), we can show that
this term is dominated by %’}Qn fe(ygn)nl/ 2. Note if ¢; has thinner tails than v; the term in
the square root converges to 0, so we will focus on s, fe('ygn)nl/ 2. Suppose the density of ¢; has
exponential tails: fe(v2,) = exp(—g(y2n)) where g(72,) increases to infinity at a polynomial rate,
ie. g(y2n) = 75, where a > 0. Then, in cases where a2, converges to infinity very slowly, i.e. a
logarithmic rate (which recall was often close to the ”optimal rate” in many of our examples), the

term o, fe(vgn)nl/ 2 will converge to 0. So we see that both exponential tails of ¢; and relative thin



tails of €; to v;, will jointly suffice for (iii) to hold. The exponential tail is sufficient in the sense
that (iii) will be satisfied with some members of the ¢ family of distributions. Of course (iii) will
not be satisfied when the tails of v; are too thin relative to ¢;, for example when v; has exponential
tails and ¢; is in the ¢ family. But we note in such cases, as with nonparametric density estimation,
an alternative to undersmoothing would be to estimate b(72,) and show the centered estimator
is asymptotically normal with 0 mean. Other conditions on the kernel and the other smoothing

parameters are given in section A.3 in the appendix.

The overall result in the above theorem is analogous to the results in Andrews and Schafgans
(1998) who considered asymptotic properties of the identification at infinity estimator proposed in
Heckman (1990a). Note that the rate of convergence of this estimator depends on the behavior
of S,. For example, in cases where S, converges in probability to a non-random matrix, then the
estimator above will converge at the regular root n rate. However, in some interesting cases that
we go over below, the variance of the estimator goes to infinity which results in slower than regular
rates. Finally, for a model with regressors x, the estimator for the vector of parameters (which

include both slope and intercept) can be obtained in closed form (See Lewbel (1997)):

e sz - 112 Ll ”l)— O o] < 2]

and so, the studentized estimator is similar to the one above.

3.2 Relative Tail Behavior and Rates of Convergence in Special Cases

In this section, we derive the rate of convergence for the estimator of o in some examples. This
will shed light on the rates of convergence in simple and generic cases. This rate of convergence
depends on the relative tail behavior of the density of v vs the “tails” of the propensity score, or the
rate at which the propensity score approaches 0 and 1. This rate for the estimator of the intercept
term in (3.1) is slower than parametric rate. The result holds for any model where the tail of the
special regressor v is as thin or thinner than the tail of the error term. We present examples also
where the rate of convergence reaches the regular parametric rate. For example, as we show below,
when v; is Cauchy, then the estimator of o converges at root n rate”. Here, we focus on the rate of
convergence for the infeasible estimator. This rate of convergence is of the same order as the one

of the feasible estimator (See the Appendix for more on this).

Consider the infeasible estimator of a that was proposed by Lewbel (1997):

a=- Zy“ 220 ) < ) (3.11)

®The notion of attaining a faster rate of convergence when moments are infinite is not new. For example, it is well

known that when regressors have a cauchy distribution in the basic linear model, OLS is super-consistent.



Next let a,, = E[&]. In what follows we will establish a rate of convergence and limiting distribution
for & — a,,. To do so we first define the sequence of constants v(ya,) = Var(%[ [lvi] < 72n]),
and let h, = v(y2,) L.

To derive the distribution of the above, we will apply the Lindeberg condition to the following

triangular array:

" Jhyn (yi = I[v; > 0]
ho (G — @) = g T ] < —a 3.12
Vil —a0) = 3 \/Z ( 220 ) < ) - (3.12)
Before claiming asymptotic normality of the above term we verify that the Lindeberg condition for

the array is indeed satisfied. Specifically, we need to establish the limit of

<(y¢—f[vi>0]) yi—f[vi>0])_an>2

2
. —a (
b | (U D ) < o - a, ) 11T

> :ne?]] (3.13)

o . (i~ 10i>0) 7))
for € > 0. The above limit is indeed zero since h,E]| (WI [|vi] < o] — an> =1 and

7o — o0. Therefore, we can conclude that

N (i — @) = N(0,1) (3.14)

So we have established that the rate of convergence of the centered estimator is governed by the
limiting behavior of h,. As we will show below, h,, — 0 in some generic examples, resulting in a

slower rate of convergence, as is to be expected given our efficiency bound calculations in A.1.

The above calculations only derives rates for the centered estimator, and not the estimator

itself. To complete the distribution theory we derive the rate of convergence of the bias term:

yi—I[vi>0]

f(vi) ]

nhy (ay, — ag) and oy = F]
We have:

bp = ap —ap = — /Oo(p(v) —1)dv — /’an p(v)dv (3.15)

2n —00

where p(v) = P(y; = 1|v; = v) is the “propensity score”. Clearly we have lim, .~ b, = 0 if we

maintain that limg, .o Y2, = 0.

There we can see that the limiting distribution of the estimator can be characterized by two
components, the variance, which we see depends on the limiting ratio of the propensity score divided
by the regressor density, and the bias, which depends on the rate at which the propensity score
converges to 1. Our results are somewhat abstract as stated since we have not yet stated conditions
on 7y, except that it increases to infinity. Nor have we stated what the sequences h,, and b, look
like as functions of vo,. We show now how they relate to tail behavior assumptions on the regressor

distribution and latent error term.



First we calculate the form of the variance term v(y2,) as a function of ~v9,,. Note we can express

v(y2p) as the following integral:

@ =p) =T > 0] s
) = [ P 4 Var (B S ] < ]~ ) (316)

We will focus on the first term because we will now show the second term is negligible when

compared to the first. The second term in the variance is of the form:

Y; — I[UZ > 0}
f(vi)

The above variance is of the form:

Var(E[( vil < ~2n])|vi] — an) (3.17)

E[(dn(vz) - @n)Q] (3.18)

where &, (v;) denotes the conditional expectation in (3.17). Note that since a,, converges to o and

Elan(vi)] = @, the only term in the above expression that may diverge is

[ W) T > 0P )P 0 )
Bl = [P = [T s [ B (319)

which is of equal or smaller order'® than fjf;n WC&), the first piece of the variance term in

(3.16). So, as far as deriving the optimal rate of convergence for the estimator, we can ignore the

second term in (3.16) and focus on the first term.
As for the bias term b,,, we see that
Y2n
b = Eldn] —a:/ (F(v+a)—1[v > 0}dv — a (3.20)
—72n

where F¢() denotes the cdf of ¢;. This bias term behaves asymptotically like:

bn & Y2n(1 = p(72n)) + Y2nP(—72n) (3.21)

Note that the bias term does not directly depend on the density of v;. With these general results, we
now calculate the rate of convergence for some special cases corresponding to various tail behavior

conditions on the regressors and the error terms.

- [Logit Errors/Logit Regressors] Here we assume the latent error term and the regressors
both have a standard logistic distribution. We consider this to be the main example, as

the results that arise here ( a slower than root-n rate) will generally also arise anytime we

10 5 : . . : van (1Lv20]—p(v)) ? Yan  p(¥)(L —p(v))
This can be shown most easily by applying Hopital’s rule to the ratio of j_wn Tdv/ f_'YZn Tdv

when the denominator diverges. When the denominator converges to a constant, it can also be shown that the

numerator converges to a constant.

10



have distributions whose tails decline exponentially, such as the normal, logistic and Laplace

distributions. From our calculations in the previous section we can see that first

]_ + 6_7277,_04
U(’)Qn) - 2’}/271 and bn =In m (322)
and by our approximation!'!1?
b ~ —2exp(—7an) (3.23)

So to minimize mean squared error we set 2% — 72 exp(—272,) to get Y2, = O(log nt/?),

resulting in the rate of convergence of the estimator:

Vo n2(@ = 0) = 05(1) (3:24)

Furthermore, from the results in the previous section, the estimator will be asymptotically

normally distributed, and have a limiting bias.

- [Normal Errors/Normal Regressors| Here we assume that the latent error term and the
regressors both have a standard normal distribution. To calculate v(v2,,) in this case, we can

use the asymptotic properties of the Mills Ratio (see Gordon (1941)):
r(t) ~ 7 8 t — oo

to approximate v(7ye,) ~ log(y2,).'> For this case we have b, ~ (1 — ®(y2,))/72n. So to
minimize MSE, we set (1 — ®(y25))/v2n = \/10g72n/n and we get y2, = O(y/logn)

log(logn) )

so the estimator is Op( —

- [Logit Errors/Normal Regressors| Here we assume the latent error term has a logistic dis-
tribution but the regressors have a normal distribution. We expect the rate of convergence
to be slow since the regressor has much thinner tails than the error. The variance is of the

form:

vom) = [ exple 2o (3.25)

1 This approximation is based on the case where o # 0; when o = 0 the estimator is unbiased, and converges at
a rate arbitrarily close to root n. Actually, the approximation in (3.21) is not sharp in this case, as the limit of the
actual bias over the approximate bias converges to 0. Hence for this example we worked with the approximation
bn ~ p(y2n) — 1 = p(=2n)

2The way these approximations are derived here and in all the examples is: 1) we guess at an approximating
function (say in this case —2exp(—~2,) for the bias in this example), and then 2) we take the ratio of b, to its
proposed approximation (here b, in (3.22) divided by its approximating function in (3.23)) and show via L’Hospital’s
rule that the limit is a nonzero constant that is finite.

13 Again, this can be shown by applying L’Hospital’s rule to the ratio v(y2,)/log(y2n) and showing that the limit

is a nonzero constant.

11



which can be approximated as: v(y2,) = O (exp(72/ 2)72_”1). The bias is of the form:
by, ~ exp(—an) (3.26)

So the MSE minimizing sequence is of the form: -9, = O(y/logn) Resulting in the rate of

convergence

n—1/4
OP 4
vlogn
- [Logit Errors/Cauchy Regressors] Here we assume the latent error term has a standard logis-

tic distribution but the regressor has a standard cauchy distribution. From our calculations

in the previous section we can see that

exp(—7n)
1+ exp(_'Vn))z

U('72n) = ’72n( (1 + ’7721) (3'27)

and

€xp ( _’YQn)

by = yon—— 2
n 72n1+exp(_72n)

(3.28)

We note in this situation v(vy2,) remains bounded as 72, — 00, so the variance of the estimator
is O(%) Therefore we can let 9, increase to infinity as quickly as desired to ensure b, =
op(nfl/ 2). Therefore in this case we can conclude that the estimator is root-n consistent and

asymptotically normal with no asymptotic bias.

- [Probit Errors/Cauchy Regressors]| Here we assume the latent error term has a standard nor-
mal distribution but the regressor has a standard cauchy distribution. From our calculations

in the previous section we can see that

v(Y2n) = Y2n eXp(—Van/2)Van (1 + 3,) (3.29)

where the above approximation is based on the asymptotic series expansion of the erf. Fur-

thermore

br, = Yon exp(—73,/2)Vor (3.30)

We can see immediately that no matter how quickly 72, — 00, v(7y2,) = O(1), so we can set
Yon = O(n?) to that

Vil — ag) = 0,(1) (3.31)

and furthermore the estimator will be asymptotically normal and asymptotically unbiased.
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- Differing Support Conditions: Regular Rate Let the support of the latent error term be
strictly smaller than the support of the regression function. For -9, sufficiently large p(vy2n)
takes the value 1, so in this case we need not use the above approximation and lim.,, .o v(y2n)
is finite. This implies we can let s, increase as quickly as possible to remove the bias, so
the estimator is root-n consistent and asymptotically normal with no limiting bias. This is a

case where for example « + v in (3.1) has strictly larger support than €’s.

As the results in this section illustrate, the rates of convergence for the analog inverse weight
estimators vary with tail behavior conditions on both observed and unobserved random variables,
and the optimal rate rarely coincides with the parametric rate. Hence, semiparametric efficiency
bounds might not be as useful for this class of models. Overall, this confirms the results in Lewbel
(1997) about the relationship between the thickness of the tails and the rates of convergence. So to
summarize our results, we say that the optimal rate is directly tied to the relative tail behavior of
the special regressor and the error term. Rates will generally be slower than the parametric rate,
which can only be attained with infinite moments on the regressor, or strong support conditions.

The latter ensures the propensity scores attains its extreme values with positive probability.

4 Treatment Elects Model under Exogenous Selection

This section studies another example of a parameter that is written as a weighted moment condition
and where regular rates of convergence requires that support conditions be met, essentially guar-
anteeing that the denominator be bounded away from zero. We show that the Average Treatment
Effect estimator under exogenous selection cannot generally be estimated at the regular rate unless
the propensity score is bounded away from 0 and 1, and so, estimation of this parameter can lead
to unstable estimates if these support (or overlap) conditions are not met.

A central problem in evaluation studies is that potential outcomes that program participants would
have received in the absence of the program is not observed. Letting d; denote a binary variable
taking the value 1 if treatment was given to agent i, and 0 otherwise, and letting yg;,y1; denote
potential outcome variables, we refer to y1; — yo; as the treatment effect for the ¢’th individual. A

parameter of interest for identification and estimation is the average treatment effect, defined as:

B = Ely1i — yoil (4.1)

One identification strategy for 5 was proposed in Rosenbaum and Rubin (1983), under the following

assumption:
Assumption 1 (ATE under Conditional Independence) Let the following hold:
(1) There exists an observed variable x; s.t.

di L (yoi, y1i)|zi
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(i) 0 < P(d; = 1|z;) < 1 Vay
See also Hirano, Imbens, and Ridder (2003). The above assumption can be used to identify [ as
B = E[Elyi|d; = 1,z;] — Ely;|d; = 0, z;]] (4.2)
or
B = Ex|Elyi|d; = 1, p(x;)] — Elyild; = 0, p(;)]] (4.3)

where p(x;) = P(d; = 1|x;). The above parameter can be written as:

[ yi(d; — p(z;))
p(xi)(1 — p(zi))

This parameter is a weighted moment condition where the denominator gets small if the propensity

8= ] (4.4)

score approaches 0 or 1. Also, identification is lost when we remove any region in the support of x;
(so, fixed trimming will not identify 3 above). Without any further restrictions, there can be regions
in the support of x where m becomes arbitrarily large, suggesting an analog estimator may
not converge at the parametric rate. Whether or not it can is a delicate question, and depends on

the support conditions and on the propensity score.

Hahn (1998), in very important work, derived efficiency bounds for the model based on As-
sumption 1. These bounds can be infinite and in fact, there will be many situations where this
can happen. For example, when the treatment equation corresponds to a propensity score function
of p(x) = F(z) where F() denotes the cdf of the error term in the treatment equation, and there is
one continuous regressor x; where the distribution of the x; is the same as the treatment equation
error term so (ii) is satisfied, the variance bound in Hahn (1998) is infinity. Thus we see that,
such as was the case in the binary choice model, rates of convergence will depend on relative tail
behaviors of regressors and error terms. Consequently, inference can be more complicated, and one
might want to supplement standard efficiency bound calculations. For inference, we again propose

a rate adaptive procedure based on a studentized estimator.

4.1 Rate Adaptive Inference in the Treatment El!ects Model

We derive the asymptotic distribution of the feasible ATE estimator when the propensity score

p(x) is replaced by a nonparametric estimate p(x) which is kernel based. The feasible estimator is

« _l n d;y; B (1_di)yi .
= 2 (5~ gy ) e < (45)

Moreover, let
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X, — K diyi  (1—di)yi ao) B (m(xi) N pio ()

pzi)  1—p(x;) plzi)  1—p(xi

) (@5 = )| 1l < ]

This represents the first term in the linear representation (see the appendix for more on this). As
in the previous section, let S,, denote the trimmed estimator of its asymptotic variance, which is
the variance of the above linear term and can be written as (assuming a homoskedastic model with
unit variances)

SEE)) (Blold: = L] = Blulds = 0,0] - a,) +

1
- - Ulzi| < e
B (1 p(ey) =0
Again, we provide below the main result which is the asymptotic distribution of the studentized

estimator. First, we make the following definitions:

B = Elf); v(yan) = E[Mmm <yonlli bu = Ba — o

where here

diyi (1 — di)?/i) (4.6)

fo=F <p<xi> T T ()

We next state the main theorem of this section.

Theorem 4.1 Suppose (i)y2, — oo, (ii) Ve > 0,

lim
n—c0 v(Y2n)

and (iit) \/nv(y2n)b(y2n) — 0, then

VS, 2 (8, — Bo) = N(0,1) (4.8)

E[X2I[| X | > ex/nv(y2,)] =0 (4.7)

4.2 Average Treatment El!ect Estimation Rates

Here we conduct the same rate of convergence exercises for estimating the average treatment effect
as the ones we computed for the binary response model in the previous section. As a reminder, we
do not compute what the variance or the bias are exactly, rather, we are interested in the rate at
which these need to behave as sample size increases. We will explore the asymptotic properties of
the following estimator:

n

a=1y ( digi (1= di)yi) Ijzi] < Y] (4.9)

n i \p(zi) 1—p(z:)

We note that this estimator is infeasible, this time because we are assuming the propensity score

is known. Like in the binary choice model this will not effect our main conclusions (of course its
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asymptotic variance will be different than the feasible estimator, but will have the same order).
Also, like in the binary choice setting, we assume that it suffices to trim on regressor values, and that
the denominator only vanishes in the tails of the regressor. Furthermore, to clarify our arguments
we will assume here that the counterfactual outcomes are homoskedastic with a variance of 1.
Define h,, = v(y2,) L.

Carrying the same arguments as before we explore the asymptotic properties of v(v2y,) and b,
as y2n, — o0. Generally speaking, anytime v(v2,) — 00, the fastest rate for the estimator will be

slower than root-n.

We can express v(7y2y,) as the following integral:

)
v(72n) = / @)1~ p@) (4.10)

For the problem at hand we can write b,, approximate as the following integral:

—72n

by, = 'ygn(/oo m(x)f(x)dx + / m(z)f(z)dr) (4.11)
g

2n —o0

where m(x) is the conditional ATE (CATE). We now consider some particular examples corre-

sponding to tail behavior on the error term in the treatment equation and the regressor.

Logit Errors/Regressors/Bounded CATE Here we assume the latent error term and the re-
gressors both have a standard logistic distribution, and to simplify calculations we will assume
the conditional average treatment effect is bounded on the regressor support. We consider
this to be a main example, as the results that arise here ( a slower than root-n rate) will
generally also arise anytime we have distributions whose tails decline exponentially, such as
the normal, logistic and Laplace distributions. From our calculations in the previous section

we can see that

v(Y2n) = Yon (4.12)
and
by~ gy P 72n) (4.13)
T+ exp(—r2a))?

Clearly v(y2,) — oo resulting in a slower rate of convergence. To get the optimal rate we
solve for v, that set v(y2,)/n = b,%. We see this matches up when 7y, = % log n, resulting in

the rate of convergence of the estimator:

’/log%(d_ao) = 0,(1) (4.14)

Furthermore, from the results in the previous section, the estimator will be asymptotically

normally distributed, and have a limiting bias.
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We notice this the exact same result attained for the binary choice model considered previ-
ously. As mentioned, similar slower than parametric rates will be attained when the error

distribution and regressor have similar tail behavior.

Normal Errors/Logistic Regressors/Bounded CATE Here we assume the latent error term
has a standard normal distribution and the regressors both have a standard logistic distribu-
tion, and to simplify calculations we will assume the conditional average treatment effect is

bounded on the regressor support.

In this situation we have:

o [ _exp(e)
v(Y2n) & /_m 3 —<I>(a:))d (4.15)

which by multiplying and dividing the above fraction inside the integral by ¢(z), the standard

normal p.d.f, and using the asymptotic approximation to the inverse Mills ratio, we get

v(y2n) & /wn exp(m2/2)xdac = O(exp(%’y%n)) (4.16)

—V2n

In this setting the bias is approximately of the form

bo= [ fl)do+ / T F ) ~ exp(—yan) (4.17)

T2n —o0

so the MSE minimizing value of o, here is

Yon = O(+/logn) (4.18)
This leads to a rate of convergence that is Op(n=1/4).

Differing Support Conditions/Bounded CATE Here we assume the support of the latent
error term in the treatment equation is strictly larger than the support of the regressor and the
support of the regression function in the treatment equation. For 7, sufficiently large p(y2n)
remains bounded away from 0 and 1 so lim.,, .o v(y2,) is finite. We can let 72, increase
as quickly as possible to remove the bias, resulting in a root-n consistent estimator that is
asymptotically normal, completely analogous to the result attained before under differing

supports in the binary choice model.

Cauchy Errors/Logistic Regressors/Bounded CATE Here we impose heavy tails on treat-
ment effect error term, assuming it has a Cauchy distribution, but we impose exponential
tails on the regressor distribution, assuming here that it has an logistic distribution, though

similar results would hold if we assumed normality.

eXp(—72
v(V2n) = Yon I (=72n)

4.19
7 — arctan(vyzy,)? (4.19)
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where after using L’Hospitale’s rule we can conclude that:

v(Y2n) & Yon exp(—v20) (1 + 73,) (4.20)

which remains bounded as 2, — c0. Therefore we can let v, increase arbitrarily quickly in
n, say 72, = O(n?) in which case the estimator will be root-n consistent and asymptotically

normal with no asymptotic bias.

5 Conclusion

This paper points out a subtle property of estimators based on weighted moment conditions. In
some of these models, there is an intimate link between identification and estimability, in that if it is
necessary for (point) identification that the weights take arbitrary large values, then the parameter
of interest, though point identified, cannot be estimated at the regular rate. This rate depends on
relative tail conditions and in some examples can be as slow as O(n_l/ 4). Practically speaking, this
nonstandard rate of convergence can lead to numerical instability, and /or large standard errors. See
for example the recent work of Busso, DiNardo, and McCrary (2008) for some numerical evidence
on this based on the ATE parameter. We provide in this paper a studentized approach to inference
in which there is no need to know explicitly the rate of convergence of the estimator. While we
illustrate our points in the context of two specific models (binary choice and treatment effects),
the ideas here can be extended to other models. For example, for randomly censored regression
models, inverse weighting (by the censoring probability) procedures are often employed, see, e.g.
Koul, Susarla, and Ryzin (1981). It would be worth exploring how much rates of convergence vary

with relative tail conditions, and develop rate adaptive procedures, for those models as well.

There are a few remaining issues that need to be addressed in future work. One is the choice
of the trimming parameter, vs,, in small samples. We provide bounds on the rate of divergence to
infinity of this parameter in the paper. One approach to ‘pick’ a rate is similar to what is typically
done for kernel estimators for densities, mainly pick the parameter that minimizes a the first term
expansion of the mean squared error. For example, in the ATE case, 72, can be chosen to minimize
the sum of an empirical version of (4.10) and the squared of the empirical version of (4.11).

In addition, in this paper, we saw examples of non-robust point identification in which the model
has no information on the parameter if a set with arbitrary small probability is ‘taken out’ of the

support. This notion of identification deserves further study also.
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A Appendix

In section A.1, we provide impossibility results for the binary choice model above. In sections
A2-A6, we provide proofs for the theorems in Section 3, for the binary choice model. A7 outlines

the proof for the linear representation for the ATE model.

A.1 Inbnite Bounds

As alluded to earlier in the paper the slower than parametric rates of the inverse weight estimators
do not necessarily imply a form of inefficiency of the procedure. It may be the case that the
parametric rate is unattainable by any procedure. In this section we confirm this by establishing
an impossibility theorem- analogous to those established in Chamberlain (1986).

We show that efficiency bounds are infinite for a variant of model (3.1) above. Now, introducing

d

regressors x;, we alter the assumption so that €|z, v =% ¢|x and that E[e|x] = 0 (here, =¢ means “has

the same distribution as”). We also impose other conditions such that €|z and v|z have support on

the real line for all x. The model we consider now is
y=1lla+zf8+v—e>0] (A.1)
The following theorem, proven below, states that there does not exist any regular root-n estimator

for @ and g in this model.

Theorem A.1 In the binary choice model (A.1) with exclusion restriction and unbounded support
on the error terms, and where e|x,v =2 €|z and Ele|x] = 0, if the second moments of z,v are finite,

then the semiparametric efficiency bound for B is not finite.

Remark A.1 The proof of the above results are based on the assumption of second moments of the
regressors being finite. This type of assumption was also made in Chamberlain (1986) in establishing

his impossibility result for the mazximum score model.

A.2 Proof of Theorem A.1

To prove this theorem, we follow the approach taken in Chamberlain (1986). Specifically, look for
a subpath around which the variance of the parametric submodel is unbounded. We first define

the function:
go(t, ) = P(e; < tlw; = x)

Note it does not depend on the v because of our assumption of conditional independence. The

likelihood function we will be working with is based on the following density function:

fly,2,2,8,9) = g(aB +v,2)!(1 — g(xB + v, z))* ¥
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We first define the family of conditional distributions, I':
Definition A.1 T consists of all functions g : R¥ — R such that for all (t,z) € R x RF=! we have

1. g 1s continuous.

2. ¢'(t,x), the partial derivative of g(t,x) with respect to its first argument, is continuous and

positive.
3. lims oo g(s,z) =0, lims i g(s,z) =1.
4. ['sg'(s,x)ds =0

We next define the set of sub-paths, A, we will work with:

Definition A.2 A consists of the paths':
A(0) = go(1 + (6 — do)h)

where go is the “true” distribution function, assumed to be an element of T', and h : R¥ — R is
a continuously differentiable function that is 0 outside a compact set, and satisfies [ sh'(s,x)ds =
0 Vz

We note that the scores of the root likelihood function are:

Yy, z,v) = % {ygo_w(xﬂo +v,2) = (1 —y)(1 = go(xfo + ’073?))71/2} 90(xfo + v, x)xz(j)

where x(;) the 4t component of z.

Ay, z,v) = % {ygo_l/z(l’ﬁo +v,2) — (1 =) (1 = go(zfo + v, 1’))_1/2} go(zBo + v, x)h(xfo + v, x)

We will show that:

Theorem A.2 Let I ; denote the partial information for the Gt component of By as defined in
Chamberlain (1986).

If P(ziBp 4+ v; = 0) = 0 then if the second moment of the vector (x;,v;) is finite,

inf I,,=0
AeA M

¥ This is just one set of paths that can be used to establish the desired result. For example, one could also work
with the paths go + (6 — do)
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Note heuristically we will get the desired result if we define h(t,z) = a(x,v)c(t) where a(z,v) is
an arbitrarily close to fex (280 + v|z)/go(zfo + v) - ¥, and c(t) is the function that takes the value
1 on its support.

To fill in these details, we define Q) and 7 as:

MA%{AQMM%+vaI—m@%+w»*ﬁdwﬂ&@0

Qr= / [b(xBo + v, x)x — h(zfoy + v, x)]2 dm (v, x)

where b(-,-) = g((+,-)/90(-, ). We can then add and subtract a(z,v) to the above integrand, inside
the square.

Note we can make the term
[ e+ v.)2 ~ o, dr(v, o)

arbitrarily small by the denseness of the space of continuously differentiable functions.

This result, that the above integral can be made arbitrarily small, will follow from Lemma A.2
in Chamberlain (1986) if we can show that b(z(3y 4+ v) € La(7), where

dm(v,x) = go(xfo + v,2)(1 — go(zLo + v, x))_lfx(x)fv(v)dxdv

So in other words all we need to show is the finiteness of the following integral:

/ 2
/ o go(xfo + v, x) x%j)fX(x)fV(v)dxdv (A1)

B +v,z)(1 — go(zfo + v, 7))

Finiteness will follow for all distributions satisfying the assumptions in the definition of I, which

will imply the uniform (in v,z boundedness of the term

96(5350 —|—U,$)2
go(zBo + v, 2)(1 — go(zo + v, x))

This is true because under our assumptions, for any finite ¢ 9o (t,2) ) is finite, so the only

? go(tx)(1—go(t,2)
possibility of the fraction becoming unbounded is as ¢ — +o0o. However, by considering ¢ — oo
and applying Hospitale’s rule, this would be equivalent to the unboundedness of lim;_, | g( (¢, z),
(with ¢{/(t, z) the second partial derivative of go(¢,x)). But that would contradict g(¢,z) being a

density function limiting to 0 as t — Fo0.
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The boundedness of the above ratio will imply finiteness of the integral in (A.1) by the finite

second moment assumption of z and the fact that fy (v) is a density function and integrates to 1.

Finally, the term:

/ [a(z,v) — a(x, v)c(t)]2 dr(v, )

can be made arbitrarily small by setting ¢(¢) to 1 in most of its (compact) support. Furthermore,
with this same definition of ¢(t) we can satisfy [ ¢/(t)tdt = 0. Notice we can make ¢(t) "smoother”
in the way it drops to 0. For example, we could make the support of ¢(t) go from -2p to +2p, where
p is sufficiently large. Then make c(t) = 1 if |t| < p, and ¢(t) declines linearly to 0 when ¢ is in

(=2p,p) and (p, 2p).

A.3 Kernel Regularity Conditions and Uniform Rates

Our proofs to follow will rely on previously established theorems for uniform rates of convergence
for kernel density and regression estimators. Such results are based on the following conditions on
the kernel function in our kernel density and regression estimator, which is also assumed in, e.g.,
Lewbel (1997), Collomb and Hardle (1986), and Stoker (1991). See also Newey and McFadden
(1994).

1. The kernel function used has support (—1,1) and is of order p.

2. The density and regression functions estimated satisfy the pth order smoothness conditions
described in, e.g., Lewbel (1997) and Stoker (1991).

3. The bandwidth sequence A, satisfies

(a) Vitht — 0
(b) nh, — co.

Given these conditions we may appeal to standard theorems related to kernel estimation of
density and regression functions. Here, we use results from Collomb and Hardle (1986) which were
applied in the context of average derivatives in Stoker (1991) and Hardle and Stoker (1989).

Theorem A.3 Under the above conditions:
sup|f(v) — f()|I[[v] < Y2n] = Op((n' °hy,) 72

sup 1f (W) = f(0)/f(0)I[f(v) > ba] = Op(bpn' 112

for 6 > 0, bandwidth sequence hy,, and b, — 0.
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An important consequence of the above theorem, one that we will be using frequently in our proofs
that follow, is that under smoothness conditions on f(-) which are standard in the literature, we

let h,, — 0 sufficiently slowly such that
sup | f(v) = f(0)[[Jv] < 720] = Op((n~"/*77)

for an arbitrarily small € > 0.

A.4 Linear Representation for Inverse Weighting Estimator

In this section we derive a linear representation for the inverse density weighted estimator. The
arguments used in the proof will be based on Powell, Stock, and Stoker (1989), hereafter referred

to as PSS. Our linear representation will be the key step in deriving the proof of Theorem 3.1

We have

Yi — Uz > O
Z Il < 2]

_ 1 ?Ji—f[vi>0]_yi—f[vi>0](f(vi)—f(vz‘))
B Z ( f(vi) f(vi) f(vi)

2 yi —Ivi > 0]y —I[vi > 0] (Kp("57) —
a ) 2 ( f(vi) f(vi) f(vi)

nin—1

> IHUl’ < 7277,} + Rn

/ “””) I[jvi] < an] + Rn

,J

where R,, is a remainder term of the form:

Y (yz- — 1o > 0] (f(v) = F(0) (F(v) = f(vz'))) o < o]

f(vs) f(vi) £ ()

We start by showing that R, is op(nfl/ 2). To do so we split the sum into separate regions. First
multiply the term inside the summation by I[f(v;) > (logn)~YI[f(v;) > (logn)~!]. Now we can
apply Theorem A.3 to conclude the term

i < yi — f vz > 0] (f(vi) = F(v3) (f(vi) = f(:))

') I[|vi| < 3zn, f(vi) > (logn) ™", f(vi) > (logn) "]

2\
~0,( f%aogn) 23 [t Al < )

i=1

This can be made o,(n~'/2) by our stated uniform rates for the kernel density estimator and the
fact that

yi — I[v; > 0
Z =02 Oy < ] = 0,(1)
by arguments similar to show the consistency of the infeasible estimator.
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Next, we consider the average with the indicator I[0 < f(v;) < (logn) 1I[0 < f(v;) < (logn)~?]

and consider the asymptotic properties of:

1 zn: yi = I[vi > 0] [ (f(ve) = f(0) (F(0:) = f(v3)) »
ne=  f(v) f(vi) fvy)

IJvi| < ~2u)I[f (v3) € (0, (logn) " JI[f(vs) € (0, (log )]

The absolute value of this term is bounded by the absolute value of

f(wi) |f(v3)]

(2

SR EUED (If(w) — foa)l [f i) - {(wﬂ) los] < a1 (00 € (0, (log )]
i=1
which we show is o,(n~1/2).

Let

y %I >0) 1f(vi) = fo)| [f (i) — f
" f(vi) f(vi) |f(v7)

and let ¢ > 0 be given; we wish to evaluate

f“"”) 1wl < 72u]

1< o
P(v/n— ; Vul[f(vi) € (0, (logn) '] > ¢)
We have the event
1 n
{\/ﬁﬁ ZVnI[f(Ui) € (0,(logn)7Y]] > €} = {for at least one i € {1,2,...n} f(v;) € (0, (logn)~)}
i=1
The RHS can be bounded above by

1 — P(f(vi) > (log n)*l)" —ntoo 0

Similar arguments can be used for the remaining regions. Therefore, collecting all our results it
follows that

R, = 0,(n"1/?) (A.2)

So we will turn attention to the expression for &, without R,,, which is a second order U-statistic.

The (symmetric) kernel of this U-statistic is:

oy (v i >0y = I[vi > 0] (K, (%52) = f(vi)) .
(e 2) = ( f(vi) f(vi) f(vy) ) I|vi] < v2n]
yi —Iv; > 0]y — I[v; > 0] (Kn, (F) — f(v))) .
i ( f(vj) f(vj) f(Uj) > IH J’ < '7277,]
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Now, (as in PSS) define the projection
rn(zi) = E(ma(zi, 2j)|2)
This is equal

ralz) = (y —I; > 0] yi — I[vi > 0] (J Kn, (F5. 1) f (v5)dv; — f(w))) Tl < 2]

F(v) f(vi) fvi)
B e LAE
= S ) < ) - R
+ P2 D) < o) - ot 2 S, (1) < 5,
B Ejp(vj) ;({JET;J > O]I[\vj\ < 7]

B2 O ) < ) = R = [P 2 O (Bt <)
= 802 Oy <) = g = P2 D <4
_ Wl[lvi\ < on] + R

where E; denotes expectations with respect to variables subscripted j, and R,; denotes a generic

negligible remainder term, satisfying, like (A.2),
1 n
SR
P

What we need to do is to make sure that the projection by itself governs the large sample
behavior of the estimator. So, we have (ignoring negligible remainder terms)

2
a=U, =
n

2D > mlzi,2) = Uy + (Un = Uy)

.3
where U} = %Zrn(zz) which is what we will show is the statistic that governs the asymptotic
distribution of &. To show this, we need to prove that

v(Y2n)

E(U, —U})?* =o0,(1) (A.3)

A similar condition was shown in PSS. See their lemma 3.1 for the regular root n case. Following

the proof of Lemma 3.1 in PSS, rewrite U,, — U} as

2
U,-U;=—— n\Zi; Zj
i,0=1+1
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where
an(zis 25) = [mn(2i, 25) — n(2i) — Tn(z)) + Elmn(zi, 25)]]
It is sufficient here to derive the order of

El(mn(zi, 2;))°]

and then try to see whether the desired condition (A.3) holds. For this to hold, it is sufficient to

compute the order of

(yi o I[Uz’ > O] i — I[Ui > 0] (Khm(vih;vj) — f(Ul))IHU’ < ]>2]

f(vi) f(vi) f(vi)

E

which is equal to

g~ I >0 2 (v T > 0 ) ) o
E( flv) I[Ullg%]) +E< flv) flv) dl I|S%]>
)

yi — Ivy > 0] 2 (Knn(“,{fj) = f(ui) "
2E<< o) ”'”§””>

=1)+2)+06)

Consider (1).

B U (D)
()= [ Ut < sl

0 Di e _p
= i dvj
Lhﬂm“+l o) ™

As a reminder, we have from before

_ [ed=n) o
o) = [ PG ] < ol

% p(l-p) . (1 —pi) N
_/!Qn f(o) d.+/0 f(vi) o

L e (1—pi) v
ZKI/_!% f(?)i)dvl+Kl/o f('Ui) d i —le(l)

for some 0 < K; < oo. This is guaranteed to hold since when v is negative, 1 — p(v) has to be larger than

say € for some € > 0. Hence
(1) = Op(v(y2n))

Now, we find the order of the second term.

Vi v 2
i — Ifoi 2 Kn l’ iy v
(2):/@. T[> 0)) ( h (M) = £ )) Hio1] < 2nJds

f(vi) f(vi)
= op(1)
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The above is true by the results in Collomb and Hardle (1986) and Stoker (1991). Finally, it is easy to see
that the third term is also of smaller order than (1). Finally,

n n 1. 5 2
W(A-3) = mo(ﬁ)n Op(E[(mn (2, 2))7])

= Op(1/nhn) = 0p(1)

Combining results for these three term, we attain a linear representation for the U-statistic. Combining this

with our remainder term R, we have a linear representation for the centered inverse weight estimator:

a = la] = =30 PP < o]+ 0y 220 o) (A4)

A.5 Proof of Theorem 3.1

We will work with the linear representation established in Section A.4:

Z - I[vi] < y2n] + 0p( U(len)) (A.5)

We first derive the following result:

Sh — U(’an) = Op(l) (A‘G)
Recall
o= 3 P ) < (A)

which we will write for notational convenience as:

(A.8)

(Q)

=)

Il
S
-
s
s =
N~— -
N [ ~—

i=1

which we can write as:
1 o~ m(v;) (vi) m (vi) f(v)?
=— - -1 (A.9)
ni;f(vi) Zf (W) f(vi)?
Note that m(v;) and f(vi) are both positive an we can use Theorem A.3 to conclude that

(zepsor ) o

m(vi) f(uvi)?

is negligible in the sense that it averages to a term that is converging to zero, as in (A.2). Therefore we have:

Sn — v(yan) = Zf v(Yan ) + 0p(1) (A.11)
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where we have used E [fm(svgg] = v(y2n) and the LLN. Collecting lead terms we get:

Sn = v(y2n) + 0p(1) (A.12)
Therefore we can now write:

VST~ ag) = 872 - Zy'_v,v' 11| < yon] + VAST 20 (4 2220 (A13)

n

1/ 2

So all we have to do is multiply the above expression by 1 = v(yan ) ™" 2v(y2n )/ 2 to conclude that we express

the right hand side of the above equation as:

Ilvi| < yan] +0p(1) (A.14)

y —
vn v(y2n) Z

Under Assumption (ii) the desired result follows from the Lindeberg theorem.

A.6 Optimal Rates for Feasible Estimators

In this section we show our derived optimal rates for the infeasible estimator (where the density function was
assumed to be known) carry over to the feasible estimator, where the density is estimated nonparametrically.
We do this by showing the bias and variance of the feasible estimator converge at the same rate as the
infeasible. We will be using the notation Ej[|] to denote expectation with respect to random variables
subscripted by 7.

Bias: Let the bias be
b(y2n) = Eld] — a

Iy > 0]
Zy' A' Ijvi| < 7an] —

i=1 f
—E[d —a— Z Yi — U| > 0] (f(’UiJ)@(UJ)f(’Ui))IHUi| < ~on]]
= Bias(Infeasible) — E; [— Z - v, >0 ]EJ [(f(vl}({(vl))1[|vl| < 7an]]
= Bias(Infeasible) — op (1) E; [ﬁ Z yl_f([:I;O]EJ U[lvi] < v2nl]

= Bias(Infeasible)(1 — op(1)) = Op(Bias(Infeasible))

where the op (1) term comes from using the same arguments to show (A.2), though now inside the expectation.
See also Hardle and Stoker (1989) for a similar point.

Variance: For the variance, we have:

Var(a) wr( Zy" ”'>° ] < 7] = 32 2 _fl([Z'fO] (f@i}(;_f(”‘))fnvnsW)

= Var(Infeasible) + Var (:L Z Yi _fI([Z:)> 0] (f(%}(:}];(vu ))I[\Ui | < 72n}> —9CovTerm
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Let us start with the second term.

r (:L 3 Yi — I[;Jli > 0] (f(vi ) — I (v ))1[|vi| < m]) = op(1)Var(Infeasible)

f(vi)

This is using arguments similar to above. The leading term of the covariance is:

E(yi—nvi>o1yi—fm>01 (F(w) = f(w))

Ilui] < 72n]>

fu) flwi) fw)
= I > 0D (f(w) = f(w)) "
E( fQ(Ui) ( ) I“ I| S’YQn])

— op(E (H(;]) Ifjui| < m)

where the op(1) term again arises from using the same arguments we used to show (A.2)

The second term in the covariance is the squared of the “means” times a o0p(1) term which combined

with the above leads to the overall covariance being of order

op(1)Var(Infeasible)

A.6.1 Interpretable sufficient conditions for (ii) and (iii) in Theorem 3.1

Condition (ii): For a positive 4,

| Xni | > ey/v(y2n) = [ Xni | > € Vo(yan)

which means that (ii) can be bounded by

E[Xg]
U(f}/zn )1+"/ 26"/ 2

so we will assume that E[X2" | is finite.

Using Hospital’s rule as yan gets large, we get (again focusing on the right tail)

(1= pan)
fv ('72n ) U('YZn )"/ 2

which by an expansion of (1 — p(72n)) around 0, further simplifies to

(v2n fi(yzn )T
U(’an )"/ 2 fv (72n )

The above fraction converges to 0 as long as Yon f#(y2n ) — 0, which will happen with exponentially decaying

densities such as logistic, normal, laplace, and will also happen with ¢ distributions. The reason why this
condition will suffice is that § can be arbitrarily close to 0 thus slowing the rate of decline to 0 of fy (72n) in

the above denominator. Therefore, condition (ii) will virtually always be satisfied.

condition (iii): This condition ensures that there is no limiting bias in the studentized estimator. Effec-

tively, it ensures the bias of the estimator converges to 0 faster than the standard deviation, resulting in
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a slightly sub-optimal rate, analogous to "undersmoothing” in density estimation. Interpretable sufficient
conditions for (iii) to hold are that (in the tails) the density of ¢ converges to 0 faster than the density of

vj, and the density of ¢ decline at an exponential rate in the tails.

To be more precise and illustrate why these arguments suffice for (iii), we will focus on the right tails

of ¢ and vj. Letting ~on denote the trimming parameter, we wish to first evaluate the limit (as von — 00)

of \/v(van)b(y2n). We will write this as \éf,l j:?b(’ygn)y? First, dealing with the term inside the square

root, note both the numerator and denominator involve integrals with ~on as a limit of integration; thus by

Hopitale’s rule this term behaves like

P(Y2n)

v (72n)

where recall p() denotes the propensity score, and fy () denotes the density function of v;.

)3/2

Turning attention to b(yan )* %, recall we showed that b(y2n ) declines to 0 as yon fe(v2n ) where fu() denotes

the density of €.

So our condition(iii) becomes:

Jm’)@n Ja(yan)n

1/2

Note if ¢ has thinner tails than v; the term in the square root converges to 0, so we will focus on

Yo fu(yn )02
increases to infinity at a polynomial rate, i.e. g(yon) = 75, where a > 0. Then, even if v9n converges to

. Now suppose the density of ¢ has exponential tails: fe(y2n) = exp(—g(v2n)) where g(y2n)

infinity very slowly, i.e. a logarithmic rate (which recall was often close to the ”optimal rate” in many of

n''2 will converge to 0. So we see that both exponential tails of ¢ and

our examples), the term ~yan fu(von)
relative thin tails of ¢ to v, will jointly suffice for (iii) to hold. But the exponential tail is grossly sufficient
in the sense that with some members of the ¢ family of distributions, condition (iii) can be satisfied but we
need a more delicate argument so (i) is still satisfied. As we know from Lewbel(1997), we have to rule out
the student ¢ with 1 and 2 degrees of freedom anyways just for consistency, but for a student ¢ with 3 degrees

1/ 6-"

of freedom we could set yon = n " for some arbitrarily small positive §, and satisfy condition (iii).

Of course (iii) wont be satisfied when the tails of v; are too thin relative to €, for example when v
has exponential tails and ¢ is in the ¢ family. But we note in such cases, as with nonparametric density
estimation, an alternative to undersmoothing would be to estimate b(vy2n) and show the centred estimator

is asymptotically norm with 0 mean.

A.7 Outline of Proof of Theorem 4.1

Here, we just outline the proof for linear representation. The rest of the proof will follow using similar

arguments as above. The estimator in this section is &y in (4.5):

o= 23 (O ) <oy

n & \plai)  1—p(xi)
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To get the linear representation below,

Xm:{(¢“ “‘*MV—%)—(MW”+ WW”QOﬁ—mﬁﬂnmw<wd

plzi)  1-p(x) p(zi)  1—p(xi

We just consider the first piece:
n

1 diyi .
E;ﬁ(fm)lﬂxd < 7271]

where LS g (KX
plai) = HZi:l i hn ( o ) _
i) — pp—— =

%Zinzl Kﬁn(xzhnXJ)

and aj = p(xi)f(xi) and b = f(xi). Linearizing the above we get:

1 diyi _ —l n di yi di yi c g _diyibi i —a -
n;ﬁ(xi)f[|$l|<72n]—n;<p(xi)"l‘ ai (bi —bi) ai2 (G |)>+R( i)

_0_">‘_@>

The above is a U-statistic and so the projection of this U-statistic is as follows. The projection of —d;)i’i ((;| —bi)
: d (w2 )p(an)
i Y B1(Zi )P(Zi
E [ b —bi )] = _ i)+ Rin
J[ aj (J J)] p(zi) f (@) pa (i) 1ni

while the projection of %(ai —aj) is

7

aﬁ%“@mnﬂ[“m“>@mn“@Mme

a? p(a) f(z; p(xi)

where analogous to (A.2),
n
1 o (Y2~ R
n Z Ruini = Op (n ) = Roni
i=1

The argument is similar for computing the projection of %Zin:l (11:&123/; I[|zi| < v2n] Finally, given the

trimming and hence boundedness of p(z;) when |z;| < y2n, the remainder term R(z;) will satisfy

by the same arguments we used to show (A.2).
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