
Figure 7
Response to a Negative Technology Shock Under Two Policy Rules

RW Lagged Response Rule

K% Rule   - - - - - - -

See Figure 1 for Notes

h:  Investment - % dev from SS
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d:  Consumption - % dev from SS
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c:  Money Stock - % dev from SS
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f:  Output - % dev from SS
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b:  Employment - % dev from SS
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a:  Price Level - % dev from SS
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g:  Interest Rate - APR
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e:  Inflation Rate - APR
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