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Figure 1: Response to a monetary policy shock (o ! Model, ! VAR, grey area ! 95 % Confidence Interval)

0 5 10 15 20
!0.5

0

0.5

1
Total money growth (M)

Quarters



0 5 10 15
0

0.2

0.4

0.6

Output                

0 5 10 15

! 1

0

1

2
MZM Growth (Q)        

0 5 10 15

! 0.4

! 0.2

0

Inflation             

0 5 10 15

! 0.2

0

0.2

Federal Funds Rate    

0 5 10 15

! 0.4
! 0.2

0
0.2
0.4

Capacity Utilization  

0 5 10 15
! 0.2

0

0.2

0.4

Average Hours         

0 5 10 15

0

0.2

0.4

0.6

Real Wage             

0 5 10 15

0

0.2

0.4

Consumption           

0 5 10 15

0

1

2

Investment            

0 5 10 15

! 1

0

1
Velocity              

Quarters
0 5 10 15

! 0.2

0

0.2
Investment Good Price 

Quarters

Figure 2: Response to a neutral technology shock (o !  Model, !  VAR, grey area !  95 % Confidence Interval)
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Figure 3: Response to an embodied technology shock (o ! Model, ! VAR, grey area ! 95 % Confidence Interval)
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Figure 4a: Quasi First Difference of Change in Inflation versus Log, Marginal Cost
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Figure 4b: Projection of Quasi First Difference of the Change in Inflation versus Projection of Log, Marginal Cost
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Figure 6a: Share of output and firms in Period 4
           Homogeneous Capital Model            
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Figure 6b: Average relative price in Period 4
          Homogeneous Capital Model          
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Figure 6c: Share of output and firms in Period 4
         Firm!specific Capital Model            

Figure 6: Features of the Distribution of Output and Prices Across Firms
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Figure 6d: Average relative price in Period 4
         Firm!specific Capital Model         


