
Economics C23-1
Lecture 8
I. The Rise of Industry

A. Early National Period

B. Turn of the Century (1800): Textiles

1. early developments
2. spinning
3. weaving
4. labor productivity
5. growth in industry output



C. Iron

D. Sources of power

E. Why earliest industry in the Northeast? 

The “Relative Productivity Hypothesis
of Industrialization”



F. More Efficiency or Scale Economies?



G. Choice of Technology: The American
System

Is in just “interchangeability”?
Is it cheap land & scarce labor?

Could be just more machines with
the same technology

Could be better machines
But wages and interest rates were high

The role of land in the paradox



H. Regional Patterns & Harberger
Triangles



II. Inter-Regional Trade Patterns

A. The old story (North)

B. Some revisions


