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5Wkh lqwhuhvw udwh lq Iljxuh ; lv wkh Ihghudo Ixqgv Udwh1 Wklv lv wkh lqwhuhvw udwh wkdw
edqnv sd| iru Ihghudo Ixqgv= ghsrvlwv wkdw edqnv krog dw wkh Ihghudo Uhvhuyh1 Zkhq
edqnv vhqg sd|phqwv wr hdfk rwkhu +iru h{dpsoh/ wr uhghhp fkhfnv zulwwhq e| ghsrvlwruv,/
wkh sd|phqwv duh w|slfdoo| pdgh lq wkh irup ri Ihghudo Ixqgv1 Lq h�hfw/ edqnv sd| hdfk
rwkhu e| zulwlqj fkhfnv rq wkhlu ghsrvlwv zlwk wkh Ihg1

6Wkh ehkdylru ri wkh h{fkdqjh udwh lq wkhvh shulrgv grhv qrw frqirup wr zkdw wkh
prgho zrxog suhglfw edvhg rq d �qdqfldo pdunhw vkrfn1 Rqh lqwhusuhwdwlrq lv wkdw wklv
uh�hfwv vrph ri wkh hpslulfdo sureohpv ri XLS/ zklfk zhuh glvfxvvhg lq dq hduolhu ohfwxuh1

7Wkhuh duh shrsoh zkr dujxh wkdw wkh 4<<3 uhfhvvlrq zdv qrw dq h{fhswlrq/ dqg wkdw
lw wrr zdv gxh wr d �qdqfldo pdunhw vkrfn1 Wkh| dujxh wkdw wkh �qdqfldo pdunhw vkrfn
rffxuhg lq 4<;; dqg wkdw wkh c4<<3 uhfhvvlrq* dfwxdoo| vwduwhg edfn lq 4<;;1 Wkhlu srvlwlrq
lv wkdw wkh Qdwlrqdo Exuhdx ri Hfrqrplf Uhvhdufk jrw wkh wlplqj ri wkh vwduw ri wkdw
uhfhvvlrq zurqj1
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Fig 1a: MALAYSIAN RINGGIT / US DOLLAR
(inverted scale)
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Fig 1b: TRADE BALANCE: MALAYSIA
(4-quarter sum, billions of US dollars)

* Source: IMF International Financial Statistics.
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Fig 1c: MALAYSIA: INDUSTRIAL PRODUCTION
(1993=100, 12-month avg)
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Fig 8: Short Term US Interest Rate and Recessions
First vertical bar: start of recession, second: end of recession
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