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Diagnosing the Reason for the Fall in the National Saving Rate

Government Purchases
Personal Consumption Expenditures

Personal Consumption Used to Fluctuate
Around 62 Percent of GDP. In the
Early 1980s It Began to Rise, and Now it is
at 70 Percent of GDP

Government Purchases Used to Fluctuate Around 21 Percent of GDP,
and it Has Been
Falling Steadily Since the 1970s, so that Now it is Around 19 Percent of
GDP

The Primary Reason for the Decline in the
National Saving
Rate is the Rise in Consumption. Government
Has on
Balance Been a Force for Increasing National
Saving


