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Table 1: Behavior of Investment-to-GNP Ratio in Recessions
Peak to Trough Peak I/Y Trough I/Y

1929III-1933I 0.25 0.06
1948IV-1949IV 0.26 0.23
1953II-1954II 0.24 0.22
1957III-1958II 0.24 0.21
1960II-1961I 0.23 0.21
1969IV-1970IV 0.24 0.22
1973IV-1975I 0.26 0.22
1980I-1982IV 0.27 0.22
1990III-1991I 0.23 0.21
2001I-2001IV 0.26 0.26
Notes: Source for postwar business cycle data: Bureau of
Economic Analysis’ website. I - Nominal
household purchases of durable goods, plus gross
private domestic investment; Y - Nominal gross
domestic product

1

IBM USER
Text Box
This shows the actual data on I/Y in different recessions. Note how much bigger the 
drop in I/Y was in the Great Depression compared with later recessions.
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